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STATE OF MAINE       Docket No. 2000-491 
PUBLIC UTILITIES COMMISSION     

September 14, 2000 
 
EASTERN MAINE ELECTRIC CO-OP, INC.,   STIPULATION 
Re: Proposed Rate Change (Increase) 
______________________________________________________________________ 
 
 Eastern Maine Electric Cooperative (“EMEC”) and the Office of the Public 

Advocate (“OPA”) (collectively “the Parties”), hereby agree and stipulate as follows: 

 

I. PURPOSE 

 

 The purpose of this Stipulation is to settle all issues in this proceeding, and to 

expedite the Commission’s consideration and resolution of the proceeding.  The 

provisions agreed to herein have been reached as a result of the review of the General 

Rate Case Filing submitted by EMEC on July 7, 2000, and EMEC’s written responses to 

oral information requests and the discussions among the Parties and the Commission’s 

Advisory Staff in this case. 

 

II. BACKGROUND 

 

 On May 23, 2000, EMEC met with members of the Commission Staff and the 

OPA to discuss EMEC’s historical and current financial situation and its current and 

anticipated cash requirements.  EMEC described a multi-pronged approach to meet its 

cash requirements which would include a rate increase to produce additional revenues 

and additional financing arrangements, which would mitigate the amount of the required 

rate increase.  On June 5, 2000, EMEC filed a letter, pursuant to Chapter 120 of the 

Commission’s Rules, indicating an intent to file a General Rate Case on or about July 3, 

2000. The June 5, 2000 letter also contained a request for a waiver of the requirement 

that a notice of intent to file a General Rate Case be provided two months prior to the 

intended starting date of the General Rate Case, as well as a request for a waiver of the 

requirements of Section 6(C) of Chapter 120 requiring the company to file all testimony 

exhibits supporting a proposed rate increase at the time of the initial filing of the General 
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Rate Case, on the condition that EMEC would submit the information required by 

Section 5.C of Chapter 120 and a Narrative Overview and Background regarding the 

rate request.  On June 12, 2000, the Hearing Examiner issued a Notice of Proceeding 

giving notice of the anticipated rate proceeding and granting EMEC’s requests for 

waivers. 

 

On July 7, 2000, EMEC filed a General Rate Case Filing pursuant to 35-A 

M.R.S.A. § 307 and Chapter 120 of the Commission’s Rules, consisting of Revised 

Rate Schedules, Chapter 120, § 5(C), information, and a Background and Overview 

Narrative.  The Rate Schedules were designed to generate approximately $497,000 in 

additional annual revenues.  When combined with EMEC’s proposal to refund $97,000 

annually in purchased power costs over four years, the net effect is an annual revenue 

increase of $400,000.  EMEC provided written notice of the proceeding to its members 

pursuant to Chapter 110 of the Commission’s Rules.  On July 13, 2000, the OPA 

petitioned to intervene in the proceeding.  No other petitions to intervene were received 

by the Commission.  On July 18, 2000, the Hearing Examiner issued a Procedural 

Order which granted the OPA’s Petition to Intervene and scheduled a Technical/Case 

Conference, to be held on July 24, 2000.  

 

On July 24, 2000, EMEC met with Commission Staff and the OPA.  EMEC 

responded to questions from the Staff and OPA and the participants discussed the 

issues and information in the proceeding.  The Staff and OPA made a number of oral 

data requests in the course of the conference, and on July 29, 2000, EMEC filed written 

responses. 

 

On August 4, 2000, the Commission issued Suspension Order No. 1, suspending 

the effective date of the Revised Rate Schedules filed by EMEC for three months.  On 

August 14, 2000, the Hearing Examiner issued a Procedural Order establishing a 

follow-up Technical/Case Conference for August 22, 2000.  EMEC met with the Staff 

and OPA on August 22, 2000, and responded to further questions and discussed the 
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issues and prospective resolution of this proceeding. These discussions produced the 

resolution contained in this Stipulation. 

 

On August 29, 2000, EMEC filed its requests for approval of the financing 

arrangements, which form the other components of its planned multi-prong approach.  

These financings have been assigned separate Docket Numbers (Docket Nos. 2000-

730 and 2000-731), and are currently being reviewed by the Commission. 

 

III. STIPULATION PROVISIONS 

 

 The Parties to this Stipulation agree and recommend that the Commission order 

as follows: 

 

 1. Recognizing that EMEC is allowed by 35-A M.R.S.A. §3503 to establish 

rates which would produce an annual revenue increase of up to $1,440,218, the Parties 

agree that the proposed rates for delivery services, which are designed to produce a 

$497,000 annual revenue increase, are just and reasonable, and that implementation of 

these proposed rates, in conjunction with the proposed financing arrangements (which 

are the subject of Docket Nos. 2000-730 and 2000-731), are designed to produce 

sufficient cash flow to meet EMEC’s current cash requirements. 

 

 2. The Parties agree that the implementation of the rate increase on an 

“across-the-board” basis to each customer class, based on each class’s proporatate 

share of 1999 billable kwh units is reasonable.  The Parties understand that this will 

produce an average percentage increase of 8.93% in revenues as compared to the 

current rates for delivery services, which were instituted on March 1, 2000, pursuant to 

the unbundling of delivery services.  (When netted against the $97,000 annual 

purchased power cost credit, the overall percentage increase is 7.19%.)  By way of 

example, in the case of an “average” residential customer who uses 500 kwh per 

month, the customer’s bill would increase 6.36% for delivery services and 3.86% for 

total electricity charges.  However, when the 500 kwh customer’s bill for total electricity 
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charges under the proposed rates is compared to the customer’s bill under the rates as 

they existed in December 1999, the customer will have experienced a net decrease of 

3.77%. 

 

 3. The Rate Schedules filed by EMEC on July 7, 2000, designated as, 

Rate Schedule R (Residential Service) Sixth Revised Sheet 1 
Rate Schedule SR (Seasonal Residential Service) Fourth Revised Sheet 1 
Rate Schedule SC (Small Commercial and Industrial Service) Fourth Revised Sheet 1 
Rate Schedule LC (Large Commercial and Industrial Service) Fourth Revised Sheet 1 
Rate Schedule AL (Area Lighting Service) Fourth Revised Sheet 1 
Rate Schedule SL (Street Lighting Service) Fourth Revised Sheet 1 
Rate Schedule SL (Street Lighting Service) Fourth Revised Sheet 2 
Rate Schedule FR (Fuel and Purchase Power of Refund) 

 

shall become effective on October 1, 2000, and shall the rates therein be applied to bills 

rendered by EMEC on and after the effective date, as of which date Suspension Order 

No. 1 shall be terminated. 

 

 4. EMEC shall accrue the following amounts to an account to be used to 

fund EMEC’s costs of conservation programs, including assessments on EMEC 

(“Conservation Account”), 

 a. Starting October 1, 2000, EMEC shall accrue 0.5% of its 
transmission and distribution revenues on an annual basis to the 
Conservation Account. 

 
 b. Between October 1, 2000, and December 31, 2001, EMEC shall 

accrue an additional $55,000 to the Conservation Account. 
 

 5. Staff Presentation of Stipulation.  The Parties to the Stipulation hereby 

waive any rights that they have under 5 M.R.S.A. § 9055 and related Commission Rules 

to the extent necessary to permit the Advisory Staff to discuss this Stipulation and the 

resolution of this case with the Commission at public deliberations, without the 

participation of any party. 
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 6. Record.   The record on which the Commission may base its 

determination whether to accept and approve this Stipulation shall consist of this 

Stipulation, the “General Rate Case Filing” of EMEC, all responses to oral data requests 

and any other information furnished by EMEC to the Advisory Staff and the OPA. 

 

 7. Non-Precedential Effect.  Except where it may be expressly noted herein, 

the Stipulation shall not be considered legal precedent, nor shall it preclude a party from 

raising any issues in any future proceeding or investigation on similar matters 

subsequent to this proceeding. 

 

 8. Stipulation as Integral Document.  This Stipulation represents the full 

agreement between all parties to the Stipulation and rejection of any part of this 

Stipulation constitutes a rejection of the whole. 

 
 
      EASTERN MAINE ELECTRIC COOPERATIVE 
 
 
      By:_________________________      _______ 
            Its:     Date 
 
        
      OFFICE OF THE PUBLIC ADVOCATE 
 
 
      By:_________________________      _______ 
            Its:     Date 
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